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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of The Assoclation for the Rehabilitation of the Brain injured:
Report on the financial statements

We have audited the accompanying financial statements of The Association for the Rehabilitation of the Brain injured,
which are comprised of the statement of financial position as at March 31, 2% 1, and the statements of operations,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory informatio

Management's responsibility for financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the drcumstances, but not for the purpose of expressing an apinion on the
effectiveniess of the entity's internal control.An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the averall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinio
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The Association for the Rehabilitation of the Brain Injured

Statement of Financial Position
As at March 31, 2011

2011 2010

ASSETS

Current
Cash and cash equivalents {note 3} 5 131,770 328,786
Accounts receivable 26,677 91,401
Goods and services tax receivable 5,051 7.G79
Prepaid expenses and deposits 3,685 15,588
167,183 442,854
Endowment fund (note 4) 38,467 37,147
Property and equipment (note 5} 133,419 160,803
S 339,069 S 540,804

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities 5 21,249 S 9,106

Deferred contributions

Related to property and equipment (note 6} 121,989 137,092
Related to operations {note 7) 281,110 460,223
403,099 597,315
424,348 606,421

NET ASSETS
Invested in property and equipment 11,427 23,711
Endowment fund (note 4) 38,467 37,147
Internally restricted (note 8} 100,000 100,000
Unrestricted {235,173} {126,475]
{85,279} 34,383

$ 339,069 S 640,804

Director

2 The accompanying notes form an integral part of the financial stat
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The Association for the Rehabilitation of the Brain injured
Statement of Operations
For the Year Ended March 31, 2011
2011 2010
REVENUE
Donations
General (note 10} s 654,228 535,778
Deferred contributions recognized 356,535 413,033
1,010,763 948,811
Alberta Seniors and Community Supports
Community Initiative Program 271,797 271,797
On site fees 157,902 150,126
429,699 421,923
United Way of Calgary and Area 309,127 309,087
Recognition of deferred contributions related to property and equipment 51,163 63,171
Fee for service 7,038 27,551
interest 1,358 1,811
Other 10,963 370
1,820,111 1,772,724
EXPENSES
Salaries and employee benefits
Program 1,331,101 1,177,137
Administrative 122,094 107,897
1,453,195 1,285,034
Program Expenditures
Program support 41,720 55,717
Consultants 37,126 12,442
78,846 78,159
Facilities
Rent and facility maintenance {note 10} 185,000 185,000
Amaortization 53,448 67,013
248 448 252,013
Administration
Office 112,636 123,270
Professional faes and memberships 33,809 24,300
insurance 13,574 5,804
Loss on disposal of investments 585
160,604 157,374
1,941,093 1,772,580
Excess {deficiency) of revenue over expenses $ {120,982} 144

3 The accompanying notes form an integral part of the financial statements



The Association for the Rehabilitation of the Brain injured

Statement of Changes in Net Assets

For the Year Ended March 31, 2011

Invested in

e

Property
and Endowment  Internally 2011 2010
Equipment Fund Restricted  Unrestricted Total Total
Balance, beginning of the year $ 23711 $ 37,147 § 100,000 $ {126,475} $ 34,383 § 28730
Excess {deficiency) of revenues over
EXpenses {12,284} - - {108,698) {120,982} 144
Increase in endowment fund - 1,320 - - 1,320 6,008
Balance, end of the year S 11,427 $ 38467 $ 100,000 § (235173} 5 (85279) S 34233
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The Association for the Rehabilitation of the Brain injured

Statement of Cash Flows
For the Year Ended March 31, 2011

2011 2010
CASH PROVIDED BY {USED IN}:
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses S (120,982} S 144
items not affecting cash:
Amortization of property and equipment 63,448 67,013
Recognition of deferred contribution related to property and equipment {51,163} (63,171}
{108,697} 3,986
Changes in non-cash working capital
Accounts receivable 64,724 {70,471}
Goods and services tax receivable 2,028 {1,175}
Prepaid expenses and deposits 11,903 {1,524}
Accounts payable and accruals 12,143 {5,844}
Deferred contributions related to operations {179,114) 183,254
Due to Alberta Seniors and Community Supports - {25,003)
{197,013) 83,223
FINANCING ACTIVITY
Contributions received for property and equipment 36,060 124,965
INVESTING ACTIVITY
Acquisition of property and equipment {36,063} {144,177}
INCREASE {DECREASE) IN CASHFLOWS {197,016} 64,011
Cash and cash equivalents, beginning of the year 328,786 264,775
Cash and cash equivalents, end of the year 5 131,770 5 328,786
Cash and cash equivalents represented by:
Cash on hand 4 28,856 S 53,434
Externally restricted temporary invesiments {note 3} 2,814 175,352
Other investments (note 3} 166,800 100,000
5 131,770 S 328,786

The accompanying notes form an integral part of the financial statements



The Association for the Rehabiiitation of the Brain Injured

Notes to the Audited Financial $tatements
For the Year Ended March 31, 2011

1. PURPOSE OF ORGANIZATION
The Association for the Rehabilitation of the Brain Injured was incorporated under the Societies Act of Alberta on
September 11, 1978 as a non-profit organization. It was formed for the purpose of providing long-term rehabilitation
and hope for people who have survived the most severe brain injuries. The Association operates out of facilities
provided by the Province of Alberta. The Association is a registered charity, and under Section 149 of the Income Tax
Actis exempt from the payment of income taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian generally accepted accounting principles and
in management's opinion, have been properly prepared within reasonable limits of materiality and within the
framework of the significant accounting policies summarized below.

a) Revenue recognition

The Association follows the deferral method of accounting for contributions. Contributions are recognized as revenue in
the period in which the related expenses are incurred.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Endowment contributions and income earned on the fund are recognized as direct increases to the endowment fund
balance. The funds are held by the Calgary Foundation

b} Property and equipment

Property and Equipment is amortized using the following schedule

Office furniture and equipment 5 years straight line
Computer hardware 3.3 years straight line
Marketing equipment 3 3 years straight line
Leasehold improvements 5 years straight line

¢} Contributed services

Volunteers contribute a significant number of hours to assist the association in carrying out its activities. Because of the

difficulty in determining their fair value, contributed services are not recognized in the financial statements.
y {4 CB

d} Goods and Services Tax

Goods and Services Tax is recoverable at 50% as a rebate. The unrecoverable 50% is recorded as part of the expense
rebate treated as a receivable

2] Financial instruments

The Association classifies all financial instruments as trading and they are therefore carried at their fair value. Unrealized
gains and losses on trading assets are recognized as part of the excess {deficlency) of revenus over expense

st rates, market values, and pricing
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The Association for the Rehabilitation of the Brain injured

Notes 1o the Audited Financial Statements
For the Year Ended March 31, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
£} Accounting Standards Changes
In 2010, the Accounting Standards Board issued new accounting standards for Not for Profit organization which must be
adopted for years beginning on or after January 1, 2012. Management is currently reviewing the standards to determine
the potential effect of their adoption on the financial statements of the Association, but it currently appears that the
changes will not be significant.
g} Use of estimates
The financial statements have been prepared in conformity with Canadian generally accepted accounting principles,
which require management to make estimates and assumptions that affect the amounts reported in the financial
statements and the accompanying notes. In the opinion of management, these financial statements reflect, within
reasonable limits of materiality, all adjustments necessary to present fairly the results for the years presented. Actual
results could differ from these estimates. Assumptions are used in estimating useful life of property and equipment and
accrued liabilities. Management reviews its estimates annually based on current available information.

3. CASH AND CASH EQUIVALENTS
Cash equivalents are held in Guaranteed investment Certificates and Treasury Bills that mature within 90 days of year
end. They include both restricted and unrestricted amounts as follows:

2011 2010
Cash $ 28,856 S 53434
Externally restricted by donors/funders 2,914 175,352
Internally restricted by the board 100,000 100,000
$ 131,770 5 328736

Externally restricted funds may only be spent on projects and services as directed by funders/donors and are reported as
deferred contributions related to operations.

4. ENDOWMENT FUND
The Association has set up an Endowment Fund with the Calgary Foundation for future use. Any disbursements paid to
the Association from the Calgary Foundation relating to income earned are recorded in the general operating fund when
received.
During the vear, the fair value of the fund's investments increased {2010 - increased). Unrealized changes in fair value
are recorded as an increase or reduction of the fund's net assets,

5. PROPERTY AND EQUIPMENT

Accumuiated
Cost Amortization Net Book Value
2011 2071 2011 2010 2011 2010

Furniture and eguipment 5 228,908 S 198,153 $§ 145897 $ 112,106 § 83,011 § 86,047
Computer equipment 141,374 136,066 132,155 116,296 9,21% 18,770
Leasehold improvements 71,186 71,166 25,977 16,180 41,189 54,986
Marketing eguipment 5,660 5,080 5,090 5,090 -

S 446,538 5 410,475 3 313,119 S 249672 5 133,419 5 160,803
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The Association for the Rehabilitation of the Brain injured

Notes to the Audited Financial Statements
For the Year Ended March 31, 2011

6. DEFERRED CONTRIBUTIONS RELATED TO PROPERTY AND EQUIPMENT
2011 2010
Balance, beginning of the year $ 137,092 S 83811
Contributions during the year 36,060 124,965
Transfer to operations {note 7} - {8,513
Recognized during the year {51,163) {63,171}
Balance, end of the year $ 121,989 § 137,097
7. DEFERRED CONTRIBUTIONS RELATED TO OPERATIONS
2011 2010
Balance, beginning of the year S 460,223 S 268,456
Contributions during the year 177,422 596,287
Transfer from property and equipment [note 6} - 8,513
Utilized during the year {356,535) {413,033)
Balance, end of the year S 281,110 S5 460,223
8. INTERNALLY RESTRICTED
The Association’s Board of Directors has internally restricted $100,000 to be used for emergency purposes. These
internally restricted amounts are not available for use without the approval of the Board of Directors.
9. COMMITMENTS
The Association leased a photocopier subject to gquarterly payments of $1,181. The lease terminates April 2013, and the
minimum annual payments are as foliows:
2012 5 4,583
2013 4,583
2014 354
10. DONATIONS
Included in general donation revenue are amounts totalling $185,000 representing gifis-in-kind ($185,000 rent} (20140 -
$185,000}.
i1, ADDITIONAL INFORMATION TO COMPLY WITH THE DISCLOSURE REQUIREMENT OF THE CHABITABLE FUND-RAISING

ACT OF ALBERTA AND REGULATIONS

Gross contributions recelved were 5955106 (2010 - 5958,504}). Al expenses incurred for the purposes of soliciting
contributions were Q}E‘@{E 3 {2010 - $118,375L

g nses of fees paid by Association for the
?ff”s*}sigza ion Qf the Brain i "%;Ji‘t:f“% to ?um as reimbursements to fundraising businesses, S%Eﬁi‘si
was pald as remuneration 1o employses for fz,sr;f}»: iesin 2011 (2010 - 569,457}




The Association for the Rehabilitation of the Brain injured

Notes to the Audited Financial Statements
For the Year Ended March 31, 2011

12.

FINANCIAL INSTRUMENTS
The Association’s financial instruments consist of cash and cash equivalents, accounts receivable, accounts payable and
accrued labilities, all of which are reported at fair value. Due to their short term nature, the carrying value of these

financial instruments approxdimate their fair value.

Management has determined that the Association is not exposed to significant credit, market or interest rate risk.

13.

ALLOCATED EXPENSES

Expenses were allocated among the different programs on a pro rata basis according to revenue sources up to the
budgeted limits.

14.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.




